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Growth to be led by rising premiumization and stricter emission norms!! 
 
Tenneco Clean Air India Ltd (Tenneco), a part of US- based global Tier 1 auto component supplier Tenneco 
Group, manufactures and supplies critical, highly engineered and technology intensive clean air, 
powertrain and suspension solutions. It offers a diversified range of customized and proprietary products 
and solutions for each industry sub segment across it 2 distinct business verticals 1) Clean Air & Powertrain 
Solutions and 2) Advanced Ride Technologies. Their customer base spans OEMs across segments and 
serves ~120 customers of which many of them have been associated with Tenneco for years. As on FY25, 
it had 12 mfg. plants across 7 states and 1 UT of which 7 pertains to Clean Air & Powertrain and 5 towards 
Advanced Ride Technology. The total installed capacity for Clean Air Solutions was ~2.58 mn units for “cold 
end” products, with a utilization rate of ~55%; and 1.87 mn units for “hot end” products, with a utilization 
rate of ~81%. For Advanced Ride Technologies, the annual installed capacity was ~20.68 mn units, with a 
utilization rate of ~83%. 
 

   Technology-driven product portfolio via its strong global parentage:- 
Tenneco capitalizes on the Tenneco Group’s extensive intellectual property portfolio, comprising over 
5,000 active patents and 7,500 active trademarks worldwide as of June’25, to design and deliver 
innovation-driven products tailored for Indian OEMs. It operates 2 R&D technical centers in India, 
equipped to cater to specific local requirements. Tenneco’s technical teams work closely with customers 
to co-create innovative, cost-efficient, and customized solutions, fostering strong customer loyalty and 
long-term partnerships, supported by the high switching costs typically associated with OEM relationships. 
It offers a diversified range of customized and proprietary products and solutions for each industry sub 
segment including exhaust aftertreatment systems such as catalytic converters, mufflers and exhaust 
pipes, engine bearings, sealing systems, spark plugs, shock absorbers and struts and advanced suspension 
systems. This has garnered Tenneco to enjoy a leadership position across its core product categories, 
backed by deep OEM integration and long-standing R&D relationships. It commands ~57% share in clean-
air systems for CVs, ~68% in off-highway equipment and ~52% in shock absorbers and struts for PVs. 
 

   Strong relationships with OEMs and increasing premiumization to support growth:- 
Tenneco’s customer base spans OEMs of PVs, CVs, industrial equipment, 2W and 3W, serving ~120 
customers, many of whom have been associated with Tenneco for years. Their top 10 customers have 
been with them for an average of 19+ yrs. They are an integral part of their customers’ product 
development cycles, working closely with them from the design stage to create customized, technology-
intensive products critical for vehicle’s performance and emission controls. Their clientele includes Ashok 
Leyland, Bajaj Auto, Hyundai, Maruti Suzuki, M&M, etc. Tenneco can leverage this strong relationship 
with OEMs to tap in the industry shift towards premium and comfort-oriented vehicles. This offers 
Tenneco’s Advanced Ride Technologies’ division to design products that enhance ride comfort and overall 
vehicle performance, in line with the growing trends of premiumization and electric mobility. It remains 
committed to focus on innovating cutting-edge suspension technologies focused towards improving ride 
comfort, stability and handling such as semi-active & adaptive suspension systems with sensors and 
electronically controlled dampers. This offers Tenneco a strong growth opportunity as these technologies 
are intorudced in newer premium models. 

 
Key Risks:- 1) Cyclical Industry, 2) Client Concentration, 3) Regulatory dependence, 4) Rapid adoption of 
EVs will affect Clean Air business, 4) Dependance on parent company for R&D. 
 
Financials & valuation:- 
Tenneco benefits significantly from the ever-changing stringent emission norms and the rapid trend of 
premiumization, leveraging the capabilities and expertise of its parent and strong relationships with OEMs. 
Additionally, its strong net-debt free Balance Sheet, robust cash flows, improving EBITDA margins, focus 
towards a premium products portfolio and localization efforts, should assist Tenneco in maintaining a 
strong growth trajectory for the next few years. At the upper price band, Tenneco is available at a 
reasonable valuation of ~29x and ~19x its FY25 P/E and EV/EBITDA multiple. We have a SUBSCRIBE for 
long term recommendation to this issue. 
 
 
 
 

Rating                     SUBSCRIBE 

Issue Details 

Issue Opens  12-Nov-25 

Issue Closes  14-Nov-25 
Face Value (₹) 10 
Price Band (₹)    378-397 
Bid Lot   37 shares 
Issue Size (₹ Cr) 3,600 
Market cap at upper 
price band (₹ Cr) 

  16,023 

Listing NSE/BSE 

   BRLMs JM Financial, Citigroup 
Global, Axis Capital, 
HSBC Securities 

Registrar MUFG Intime Pvt Ltd.  

Shareholding Pattern (%) 

Pre-Issue Post Issue 

Promoters 97.00 75.00 

Public   3.00 25.00 
Total 100 100 

Issue Structure (In Cr no. of shares) 

Issue size 3,600 
OFS 3,600 
Break-up of net issue to public (%): 
QIB portion 50.0 

Non-Institutional 
portion 

15.0 

Retail Portion 35.0 
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Key Financials (₹ Cr) Mar-23 Mar-24 Mar-25

Total Income 4,827         5,468         4,890         
Adj. EBITDA 571            612            815            
Adj. EBITDA Margin (%) 11.8 11.2 16.7
PAT 381            417            552            
PAT Margin (%) 7.9 7.6 11.3
Net Worth 1,379         1,116         1,255          

 
 
Disclaimer:- 
We hereby certify that the views expressed in this research report reflect our views about the subject security(ies). 

Further, We confirm that We have not served, as an officer, director, or employee of the companies mentioned in this report. Neither We nor ABML have been engaged in market-making activities in the subject 
company. Artificial intelligence (AI) tools have not been used in the preparation of this research report 

Aditya Birla Money Limited is also engaged in the business of offering stock broking and depository services through its affiliations with Stock Exchanges, Depositories. It also offers Portfolio Management Services. 
Aditya Birla Money Limited is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a Composite Corporate Agent. Securities Broking is through Aditya Birla Money Limited. 

This report is not intended for distribution to, or use by, any individual or entity that is a citizen, resident, or located in any jurisdiction—whether locality, state, or country—where such distribution, publication, 
availability, or use would violate applicable laws or regulations, or would subject Aditya Birla Money Limited and its affiliates to any registration or licensing obligations within that jurisdiction. The securities 
mentioned herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Recipients of this document are responsible for ensuring they comply with all relevant restrictions and 
regulations. 

This report is compiled from publicly available data and sources considered reliable. However, ABML has not independently verified the information, and its accuracy or completeness is not guaranteed. The report 
is intended solely for informational purposes and should not be construed as an offer or solicitation to buy, sell, or subscribe to any securities or financial instruments. 

Although distributed simultaneously to all clients, delivery times may vary. Receipt of this report does not establish a client relationship with ABML. The content herein does not constitute investment, legal, 
accounting, or tax advice, nor does it imply suitability for any specific investor. 

Investors should assess the relevance of any securities or strategies discussed in this report based on their own financial goals and risk tolerance. Independent judgment and evaluation of risks are essential before 
making investment decisions. Market conditions, interest rates, and currency fluctuations may affect investment value and returns. This may not be taken in substitution for the exercise of independent judgment 
by any recipient. 

ABML disclaims any liability for losses arising from the use of this report. Past performance is not indicative of future results. Investors are advised to review the Risk Disclosure Document to understand the risks 
involved. Forward-looking statements are subject to change and may differ from actual outcomes. ABML may have issued other reports that are inconsistent with, and may reach different conclusions from, the 
information contained in this report. 

ABML or its associates are engaged in various financial services businesses and as such may, from time to time, own 1% or more of the equity securities of the company mentioned in the report or hold interests or 
positions or might have other material conflict of interest in the securities of the company(ies) mentioned in this report, or may engage in transactions involving such securities, or have other interests related to the 
recommendations, information, or opinions presented. During the twelve months preceding the publication of this report, Aditya Birla Money Limited or its associates may have received compensation from the 
companies mentioned herein for services including, but not limited to, managing or co-managing public offerings, corporate finance, investment banking, merchant banking, brokerage services, or advisory services 
related to mergers or specific transactions. Additionally, Aditya Birla Money Limited or its associates may have received compensation for products or services unrelated to investment banking, merchant banking, or 
brokerage services from these companies. 

Research Analysts or their relatives do not own 1% or more of the equity securities of the company mentioned in the report as of the last day of the month proceeding the publication of the research report. Neither 
the Research Analysts nor their relatives have any material conflict of interest at the time of publication of this report. The Research Analysts involved in this report have not received any compensation or benefits 
from the companies mentioned in this report or from any third party in connection with its preparation. At the time of publication, neither Aditya Birla Money Limited nor the Research Analysts, including their 
immediate relatives, have any material conflict of interest.  

No material disciplinary action has been taken against ABML by any regulatory authority in relation to equity research activities during the past one year. 

Aditya Birla Money Limited is committed to maintaining independence in the preparation of research reports and takes necessary steps to avoid conflicts of interest. Aditya Birla Money Limited also follows a strict 
employee trading policy that governs the personal trading activities of its Research Analysts. Furthermore, the compensation of Research Analysts is not linked, directly or indirectly, to any specific investment 
banking, merchant banking, or brokerage transactions. 

Name of the Compliance officer: Mr. Murali Krishnan L R: 044-49490014 E-mail Address: abm-chn.compliance@adityabirlacapital.com. For any queries or grievances: Mr. Sathish Kumar Email address: 
care.stocksandsecurities@adityabirlacapital.com  Contact Number: 18002707000. 

SEBI Registration No. NSE/BSE/MCX/NCDEX: INZ000172636; NSDL /CDSL: IN-DP-17-2015. PMS - INP 000003757, Research Analyst –INH000002145; Corporate Agent IRDAI Reg No CA0864. Investments in securities 
market are subject to market risks, read all the related documents carefully before investing. 


